H.R. 7 Goes Far Beyond " Charitable Choice"

H.R. 7 gives the executive branch sweeping and unprecedented discretion to fundamentaly
change the structure of hundreds of federal programs worth approximatey $47 hillion
through the use of vouchers.

H.R. 7 lists only broad categories of federd programs that would be subject to the
charitable choice provisons. They include crime prevention, juvenile delinquency,
housing statutes (including the Community Development Block Grant), job training,
domestic and child abuse, and hunger relief activities.

The bill gives no guidance asto which federa programswould be included in these
categories. Consequently, defining the scope of the legidation is left to the executive
branch agencies. Among the programs that could be affected are the Byrne crimina
justice grants to state and loca governments, after school programs, adult education,
public housing assistance, school lunch and breskfast programs, the Older Americans
Act and the Socid Services Block Grant.

H.R. 7 further authorizes the Secretary of each federd department that administers
programs under the scope of the bill to direct the disbursement of program funds
through vouchersingtead of grants and contracts. Again, the specifics of this authority
are | eft to the executive branch to work out.

H.R. 7 will lead to mgor shiftsin program resources, including large-scale privatization of
public programs and destabilization of existing non-profit agencies. It does not limit the
voucher authority to faith-based organizations. While that would be bad enough since the
bill dlows faith-based organizations that receive vouchers to prosdytize with public funds,
H.R. 7 would dlow dl sorts of organizations, including for-profit organizations, to receive
program vouchers. Furthermore, it would jeopardize the financid stability of non-profit
agencies by replacing the more reliable grant and contract funding they receive with
unpredictable voucher funding.

There has been no review of the voucher authority by the authorizing committees. H.R. 7
would permit such sweeping restructuring of hundreds of programs without any debate on
the proposd's merits or itsimplications.

The voucher provision has not appeared in any other version of charitable choice. It was
added during the Judiciary Committee mark-up. It was not in the origina verson of H.R. 7
or in any previous charitable choice provison, including the 1996 welfare reform law._
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